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chartered accountants

Independent Auditor’s Report
To the Shareholders of Shri Educare Maldives Private Limited

_ We have audited the accompanying financial statements of Shri Educare Maldives Private Limited, - . .
which comprise the balance sheet as at 31 March 2014, and the statements of income, changes in.... :
equity and cash flows for the year then ended, and a summary of significant accounting policies and ™ =~

other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in_..
accordance with International Financiat Reporting Standards. This responsibility includes designing,-'1'4‘v
- implementing and maintaining internal control relevant to the preparation and fair presentation of. -
financial -statements that are free from material misstatements, whether due to fraud or er}or;v
selecting and applying appropriate accounting policies; and making accounting estimates that are.. . "7

reasonable in the circumstances.

Auditors’ résponsibility o

Our responsibility is to express an opinion on these financial statements based on our audit. We ~.
conducted our audit in accordance with International Standards on Auditing. Those Standards require ™
that we comply with relevant ethical requirements and plan and perform the audit to obtain -

reasonable assurance whether the financial statements are free of material misstatement. i

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including :tbe- =

assessment of the risks of material misstatement of the financial statements, whether due to fraud-or

"‘* error. In making those risk assessments, we consider internal control relevant to the entity’s @™
" preparation and fair presentation of the financial statements in order to design audit procedures tha{w‘m
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the-""
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of

accounting principles used and the reasonableness of accounting estimates made by management as ...

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Shri .
Educare Maldives Private Limited, as at 31 March 2014, and of its financial performance and its cash’ .
flows for the year then ended are in accordance with International Financlal Reporting Standards. ...
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; SHRI EDUCARE MALDIVES PRIVATE LIMITED
Financial stjatements - 31 March 2014

Income statement

(all amounts in Maldivian Rufiyaa)

Year ended Year ended

Notes 31 March 2014 31 March 201:3“__. E
Revenug 3 22,914,443 19,306,973 ‘
Cost of services 4 (16,497,195) (15,378,381)
Gross profit 6,417,248 3,928,592 o
Other income 5 833,506 404,383
Administrative expenses 6 (7,365,008) (4,573,-19i)
Distribution costs 8 (68,583) . (68,146). -
Operating loss (182,837) (308,363‘) ‘
Finance cost 9 - (661)
Net loss after tax (182,837) (309,02'4). .

The financial statements are to be read in conjunction with the related notes, which form part of the financial slatements
of the Company set out on pages 7 to 17. The Auditor's Report is given in pages 1 and 2.
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SHRI EDUCARE MALDIVES PRIVATE LIMITED

Financial statements - 31 March 2014

Balance sheet

(all amounts in Maldivian Rufiyaa)

Notes As at As at.. T
31 March 2014 31 March 2013,
ASSETS
Fixed assets
Property, plant and equipment 10 1,740,410 1,542,667_ :
Total fixed assets 1,740,410 1,542,667 :
Current assets
A Trade and other receivables 11 639,520 433,272
Cash and cash equivalents 12 1,436,851 402,433
Total current assets 2,076,371 835,705
TOTAL ASSETS 3,816,781 2,378,372
EQUITY AND LIABILITIES
» Equity
Paid-up share capital 13 13,794,805 13,794,805
Accumulated losses (12,991,909) (12,809,072)
: Total equity 802,896 985,733
Current liabilities
Other payables 14 3,013,885 1,392,639
Total current liabilities 3,013,885 1,392,639
Total liabilities 3,013,885 1,392,639
TOTAL EQUITY AND LIABILITIES 3,816,781 2,378,372
These financial statements were approved by the Board of Directors on ...} L 6% 2ol .
Wi T et fal staterfient
of the Company set out on pages 7 to 17. The Auditor's Report is given in pages 1 and 2. Jﬁm
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SHRI EDUCARE MALDIVES PRIVATE LIMITED

Financial statements - 31 March 2014

Statement of changes in equity

(all amounts in Maldivian Rufiyae) e

Accumulated B

Share capital losses Total
Balance as at 01 April 2012 12,650,255 (12,365,802) . 284,453 ..
'Shares issued during the year 1,144,550 o - 1,144,550 .
Prior period adj.ustments - (134,246) (134,246) |
Net loss after tax | - (309,024)  (309,004)
Balance as at 31 March 2013 l 13,794,805 (12,809,072) 985,733
Balance as at 01 April 2013 13,794,805 (12,809,072) 985,733 s
Net loss afte; tax - (182,837) (182,837)
Balance as at 31 March 2014 13,794,805 (12,991,909) 802,896

The financial statements are to be read in conjunction with the related notes, which form part of the financial
statements of the Company set out on pages 7 to 17. The Auditor's Report is given in pages 1 and 2.




SHRI EDUCARE MALDIVES PRIVATE LIMITED
Financial statements - 31 March 2014

Cash flow statement

(all amounts in Maldivian Rufiyaa)

Year ended ' Year ended

Notes 31 March 2014 31 March 2013
Operating activities
Cash generated from / (used in) operations 18 1,654,851 (263,507)
Net cash generated from / (used in) operations 1,654,851 (263,507)
Investing activities
Purchase of Property, plant and equipment 10 (511,137) (381,019}
Proceeds from disposal of property, plant and equipment - 16,655
Net cash used in investing activities (511,137) (364,364)
Financing activities
Loans repaid during the year - (122,312) i i
Changes in share capital 13 - 1,144,550
Net cash used in investing activities ' - 1,022,238 i
Increase in cash and cash equivalents 1,143,714 394,367
Movement in cash and cash equivalents
At the beginning of the year 402,433 8,066
Increase in cash and cash equivalents 1,143,714 394,367
At end of year 12 1,546,147 402,433

The financial statements are to be read in conjunction with the related notes, which form part of the
financial statements of the Company set out on pages 7 to 17. The Auditor's Report is given in pages 1 and:
2.

For Shri Educare Maldives Pvi, Lid. For Shri Edu Maldives




SHRI EDUCARE MALDIVES PRIVATE LIMITED
Financial statements - 31 March 2014

Notes to financial statements

1

2.1

2.2

General information

These financial statements relates to the business of SHRI EDUCARE MALDIVES PRIVATE
LIMITED (the Company), a limited liability company incorporated in the Republic of Maldives
Regn. No. C-902/2009) in the year 2009. The main objectives of the Company are to establish,
maintain, carry on an institution or institutions with branches, for the purpose of teaching in the

general, scientific, commercial, engineering or any other type of education and provide
consultancy and/or management services for running schools, colleges and other educational =~ =

institutions. The company is wholly owned subsidiary company of Shri Educare Limited, India.

The registered office of the Company is Ghiyasuddin International School, Ameenee Magu, Male',
Maldives.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are sat

out below:

Basis of preparation

The financial statements are prepared in accordance and comply with International Financial

Reporting Standards. These financial statements are prepared under the historical cost

convention, except assets and liabilities, which are stated at their fair value.

The preparation of financial statements in conformity with IFRSs requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company's accounting policies. The estimates are based on historical
experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

Foreign currency translation

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates (‘the functional currency’). The
financial statements are prepared in Maldivian Rufiyaa which is the Company's functional and
presentation currency.

Foreign currency transactions are translated at the exchange rates prevailing at the date of the
transactions; at balance sheet date monetary assets and liabilities are translated at the
exchange rates then prevailing; gains and losses resulting from the settlement of such
transactions are recognised in the income statement. Such balances are translated at year end
exchange ratés unless hedged by forward foreign exchange contracts, in which case the rate
specified in such forward contracts are used.

%




SHRI EDUCARE MALDIVES PRIVATE LIMITED
Financial statements - 31 March 2014

2.3 Financial instruments

Financial assets
Financial assets include cash and bank balances and receivables. The accounting policies for

each financial asset are stated separately.

Financial lisbilities :
Financial liabilities are classified according to the substance of the contractual arrangements
entered into. Financial liabilities include trade and other payables. The accounting policies for

each financial liability are stated separately.

2.4 Property, plant and equipment

Al property, plant and equipment, which are initially recorded at historical cost is stated at cost
less subsequent depreciation and impairment. The cost of acquisition includes purchase cost. .~
together with any incidental expenses incurred in bringing the assets to its working condition for
the intended use. Subsequent costs dre included in the asset's carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and that the cost of the item can be measured
reliably. All other expenditure on repairs or maintenance of property, plant and equipment are
charged to the income statement during the period in which they are incurred. '

Depreciation is calculated on the straight-line method to write-off the cost of each asset to its
residual value over its estimated useful life as follows:

Furniture and fittings - Over 5 years
Office equipment - Over 20 years
Computer & accessories - Over 3 years
Software - Over 3 years

The charge for the depreciation commences from the date on which the assets are put to use up -
to the date of their disposal. Where parts of an item of property, plant and equipment have
f: 2 different useful lives, they are accounted for as separate items of property, plant and equipment.

The assets' residual values and useful lives are reviewed , and adjusted if appropriate, at each
balance sheet date. Where the carrying amount of an asset is greater than its estimated
recoverable amount, it is written down immediately to its recoverable amount. :

Gains and losses on disposal of property, plant and equipment are determined by reference to
their carrying amount and are taken into account in determining operating profit.

= 2.5 Trade and other receivables

Trade and other receivables are initially recognised and carried at their costs less impairment
losses. Provision is made when there is objective evidence that the Company will not be ableto™ ™
collect all amounts due according to the original terms of receivables. The amount of provision is-
recognised in the income statement. Bad debts are written off during the period in which they
are identified.
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